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Financial Highlights 
FOR THE YEAR ENDED DECEMBER 31 1980 1979 1978 
Gross revenue from operations................. $384,281,000 $326,285,000 $300,276,000 
Consolidated earnings before extraordinary items. . . $104,166,000 $ 86,418,000 $ 51,611,000 
EXtraOrdimabyeltelis sent gat: kore. Seas ae Mey et, $ 16,826,000 $ 11,939,000 $ (9,085,000) 
Gonsolidated net earnings, .4.....2-+0s0s.0.-: $120,992,000 $ 98,357,000 $ 42,526,000 
BrovisiOnp or Gepreciatlonen.... . aes auerae Ge oes $ 17,189,000 $ 13,501,000 $ 12,914,000 
GAshMlOWALOMMODEelAallONS.<) 40 «ee oe a isle $ 54,560,000 $ 29,378,000 $ 38,754,000 
Earnings per 15¢ participating preferred 
and common share 
=pefore extraordinaty itemSs.. 05... 6. se $ 4.05 $ 3.35 $ 1:97 
Salter extraordinary items)... 699. 5.5.9 0% $ 4.71 $ sug) 8S 1.61 
AS AT DECEMBER 31 
OTA URANO VEVES dics, oe eG Rao Cee epeee tare are ee oe $ 30,118,000 $ 68,735,000 $ 86,868,000 
IIVESUTICIUSMe RRR Ty eee as kao. chm nents <5 opareee $528,521,000 $460,306,000 $426,214,000 
BirCdiassctssaneteeeea teers aint See eta $167,926,000  $149,768,000 $132,404,000 
Ma ne-ceni Geb trem et cumye. nc arte hela anaes oi $213,301,000 $219,184,000  $232,896,000 


The directors of your Corpora- 
tion are pleased to submit the 
Annual Report together with 
the consolidated financial 
statements for the year ended 
December 31, 1980. 

The consolidated earnings 
of $121 million are the highest 
in Power Corporation’s history 
and compare with $98.4 million 
in 1979. These earnings are 
equivalent to $4.71 per share, 
as against $3.82, after allowing 
for the payment of dividends 
on the non-participating pre- 
ferred shares. They include 
extraordinary gains of $16.8 
million compared with $11.9 
million in 1979. 

Dividends paid on the 
participating preferred and 
common shares amounted to 
$1, an increase of 30 cents per 
share over 1979. 


Directors’ Report to Shareholders 


Gross revenues from the 
Corporation’s wholly-owned 
transportation and shipbuilding 
companies were $384.3 million, 
an increase of $58 million over 
the previous year. Earnings 
from operations before interest, 
depreciation and income taxes 
were $35.9 million, compared 
with $29 million in 1979. The 
major improvement in operating 
earnings occurred primarily in 
bus operations which had been 
seriously depressed in the pre- 
vious year by labour disruptions. 

A total of $36.3 million was 
spent on capital improvements 
to the transportation group, 
compared with $31.3 million in 
the previous year. The largest 
part of these capital expendi- 
tures in the last two years has 
been in connection with invest- 
ment in new ships, along with 
the replacement of buses and 
trucks. 


The major portion of your 
Corporation’s total earnings 
flows from Power's interests 
in The Investors Group and 
Consolidated-Bathurst Inc. 
which, in total, amounted to 
$106 million, compared with 
$86.7 million in 1979. 

The Investors Group con- 
tributed $59.4 million to your 
Corporation’s earnings, an 
increase of $10.1 million over 
last year. Great-West Life, 
which is 95.8 per cent owned 
by The Investors Group, earned 
$48.4 million in 1980, compared 
with $40.4 million in the pre- 
ceding year. Montreal Trust, a 
50.2 per cent subsidiary, earned 
$8.6 million in 1980, compared 
with $6 million in 1979. The 
earnings of the wholly-owned 
subsidiaries of The Investors 
Group were $20.1 million, 
before interest on debentures 
and provision for income taxes, 
compared with $18.9 million 
in 1979. These companies, as a 
financial group, continue to 
show leadership in their industry. 

Dividends received from 
The Investors Group were $17.8 
million, an increase of $6.6 
million, of which $4.5 million 
resulted from the increase in 
the dividend from The Great- 
West Life Assurance Company. 

Your Corporation's share 
of the earnings of Consolidated- 
Bathurst Inc. was $45.4 million, 
compared with $35.5 million in 


On behalf of the Board, 


DY pean 


President 


1979. This company continues 
to benefit from the rate of 
exchange of the Canadian 
dollar in its export business, 
as well as the continued im- 
provements in productivity 
resulting from its substantial 
capital expenditures. 

Dividends from 
Consolidated-Bathurst Inc. were 
$17 million, compared with 
$8.3 million in 1979. The divi- 
dends received in 1980 include 
the special year-end extra of 
70 cents per share which your 
Corporation elected to take in 
the form of 260,641 common 
shares rather than in cash. 

Gesca Ltée contributed 
$1.2 million to your Corpora- 
tion’s earnings, compared with 
$1.9 million in the previous 
year, but it is expected that 
1981 will show a return to more 
normal profitability. 

In addition to the pur- 
chase of 375,000 shares of 
Consolidated-Bathurst Inc., 
your Corporation also acquired 
a 2.3 per cent interest in the 
shares of Compagnie Financiere 
de Paris et des Pays-Bas, at a 
cost of $20 million. 

Mr. Daniel Johnson, 
Secretary since 1973 and Vice- 
President since 1978 of the 
Corporation, has recently re- 
signed to become a candidate in 
the upcoming Québec provin- 
cial election. The Board takes 
this opportunity to thank 
Mr. Johnson for his services, 
and trusts that he will be suc- 
cessful in his new career. 


Your board of directors 
regrets that Messrs. Bherer, 
Porteous and Scrivener will not 
be standing for re-election to 
your board and wishes to ex- 
press its sincere appreciation 
for their contribution. 

Mr. Bherer, who has been 
a director since 1968 and has 
now reached the mandatory 
retirement age, has served 
as Chairman of the Audit 
Committee, and has contributed 
effectively to your Corporation. 

Mr. Porteous, who has 
been a director since 1979 and 
has reached the mandatory 
retirement age, has served ably 
as Legal Counsel for many years. 

Mr. Scrivener, who has 
been a member of the board 
and of the Executive Committee 
since 1970, has made an im- 
portant contribution to your 
Corporation’s affairs, as well 
as to the Canadian business 
community. 

The directors acknowledge 
that the record financial results 
for 1980 would not have been 
possible without the dedicated 
effort of the management and 
staffs of all the companies, 
and wish to express their 
sincere appreciation. 


er 


Chairman and Chief Executive Officer 


Montréal, Québec, March 26, 1981 


Transportation and Shipbuilding 


The CSL Group Inc. 


The CSL Group Inc. is a major 
transportation and shipbuilding 
organization which provides a 
multitude of services to a large 
number of national and inter- 
national clients. 

The four major companies 
comprising the Group, which 
manages Power Corporation’s 
investment in transportation 
and shipbuilding are: 

e@ Canada Steamship Lines Inc., 
handling the Group’s marine 
business with headquarters 
in Montréal and offices across 
Canada; 

@ Canadian Shipbuilding 
& Engineering Limited, 
with shipyard facilities in 
Collingwood and Thunder Bay, 
Ontario; 

@ Kingsway Transports Limited, 
a major Canadian common 
carrier, with operating li- 
censes and terminals stretching 
from Québec City to 
Vancouver, and from the 
Yukon to New York; and 

e@ Voyageur Enterprises Limited, 
an inter-city passenger bus 
service, whose routes connect 
major cities in Québec and 
Ontario, including the Toronto, 
Ottawa, Montréal triangle. 

The Group’s gross revenue 
from operations, amounted to 
$384.3 million in 1980, a sub- 
stantial increase over the 
previous year. Earnings from 
operations, before interest, 
depreciation and income taxes, 
amounted to $35.9 million 
in 1980. 

In the course of the year, 
the Group in furtherance of its 
policy of a balanced develop- 
ment strategy invested 
$36.3 million in capital 
programs, to strengthen the 
companies within the Group. 
This investment was in excess 
of the operating earnings for 
the year, and serves to underline 
the CSL Group’s objective of 
providing services and facilities 
that best serve its customers 
and its ability to continue to be 
a leader in its chosen fields. 


Canada Steamship 
Lines Inc. 

Canada’s largest inland shipping 
company is Canada Steamship 
Lines Inc., which forms a vitally 
important part of the country’s 
total transportation structure. 

Canada Steamship Lines’ 
fleet of 39 vessels comprises 
self-unloaders, bulkers, cement 
carriers, package freighters 
and tugs with a total cargo 
carrying Capacity of more than 
750,000 deadweight tons. 

Its self-unloaders carry up 
to 30,000 tons of cargo and are 
able to discharge their cargoes 
without the aid of shore-based 
equipment. This is accomplished 
by a series of conveyor belts 
which move cargo out of the 
holds onto a 250-foot boom 
which may be swung out to dock 
side for unloading. 

In 1980, Canada Steamship 
Lines Inc. introduced the 
“Nanticoke”, built at the 
Collingwood Shipyard of Cana- 
dian Shipbuilding & Engineering 
Limited, the shipbuilding entity 
within The CSL Group. 

The “Nanticoke” is a 
coastal-class self-unloader, 
capable of operating not only 
the traditional routes of the 
Great Lakes and the St. Lawrence, 
but also along the East Coast of 
Canada. She will be joined by 
a full ocean-going self-unloader, 
to be built at Collingwood in 
1981 and delivered for service 
during the 1982 season. 

Canada Steamship Lines’ 
fleet has bulk carriers capable 


of lifting up to 25,000 tons of 
cargo each at Seaway draft. 
These vessels are designed to 
carry efficiently such bulk 
commodities as grain and iron 
ore. Canada’s grain exports 
depend in large measure on the 
capability of these vessels to 
transport large cargoes at eco- 
nomical rates from the Lakehead 
to St. Lawrence River Ports for 
onward shipment to other parts 
of the world. 

Two self-unloading cement 
ships carry approximately 
700,000 tons per navigation year 
of dry powdered cement, mainly 
between ports on Lake Ontario. 
These vessels are equipped with 
pneumatic pump systems which 
unload the cement into silos at 
the customer's dock. 

The package freighters 
within the Canada Steamship 
Lines fleet handle diversified 
cargo such as canned goods, 
steel and forest products. 
Loading and unloading is ac- 
complished with fork lift trucks 
which drive palletized goods 


through doors built into the 
sides of the ships. 

Canada Steamship Lines 
also operates Québec Tugs, 
a company which provides the 
Port of Québec with tug and 
bunkering barge services. 
Québec Tugs has the capability 
of long ocean tows and success- 
fully completed a tandem tow 
to South America in 1980. 


Canadian Shipbuilding 
& Engineering Limited 
This subsidiary operates two 
shipyards — Collingwood Ship- 
yard at Collingwood, Ontario, 
and Port Arthur Shipyard at 
Thunder Bay, Ontario—which 
employed close to 1,300 people 
at the end of 1980, with an 
annual payroll of close to 

$21 million. 

During the year, the 
Collingwood yard completed 
one 730-foot maximum Seaway- 
size self-unloader, launched 
a second, delivered a 105-foot 
harbour tug and rebuilt a 


severely damaged Great Lakes 
bulk carrier. The Port Arthur 
shipyard converted a maximum 
Seaway-size bulk carrier to a 
self-unloader. It experienced 

a very busy year in ship repairs 
despite the absence of winter 
dockings due to the bulk carrier 
conversion. 


Kingsway Transports 
Limited 

The economic slowdown in 
Central Canada had its effect 
on all the Kingsway divisions 
operating in this region of the 
country. Improved conditions 
in the West helped to offset 
some of these negatives and 
proved the usefulness of having 
a trucking company that covers 
the nation. The Kingsway 
trucking organization has 46 
terminals across Canada, and 
close to 2,000 units operating 
over a 40,000-mile route system. 

The acquisition of Yukon 
Freightlines Limited in late 1979, 
enabled Kingsway in 1980, 
to provide a vital supply link 
to the Yukon and the Northwest 
Territories. 

Servall is Kingsway’s 
specialist truckload company 
that carries heavy, large-sized 
freight of the kind used in 
the construction industry. Its 
business in the West improved 
during 1980. 

Brocklesby is Kingsway’s 
division specializing in over- 
weight, overlength and over- 
height freight. Its operations 
were adversely affected in 1980 


by the downturn in Eastern 
Canada but operations saw a 
marked improvement in the 
western regions. 

Kourier, the small package 
division of Kingsway, experi- 
enced improved results in 1980. 


Voyageur Enterprises 
Limited 

Voyageur is Eastern Canada’s 
largest inter-urban bus company 
with 300 agent points and a 
fleet of more than 400 luxury 
climate-controlled coaches, 
which operate over 50 scheduled 
routes through Quebec and 
Ontario. It carries more than 
seven million passengers over 
31 million miles annually, 
connecting at key points with 
other bus lines to form a trans- 
continental network. 

Voyageur is the industry 
leader in developing premium 
bus services that offer “living- 
room” comfort. During 1980, 
the “Voyageur 2” luxury bus 
service was introduced for the 
convenience of people travelling 
between Montréal and Ottawa. 

‘Voyageur 2”” comple- 
ments the “Grand Express” 
luxury service recently intro- 
duced between Montréal and 
Québec City. 

Intensive efforts are being 
directed towards attracting new 
users and to improving cost 
effectiveness in light of difficult 
market conditions. 


Financial Services 


The Investors Group 
The Investors Group is a 
Winnipeg-based financial 
services holding company 
incorporated in 1940. Its wholly- 
owned subsidiaries, Investors 
Syndicate, Investors Securities 
Management, Investors Group 
Trust and Investors Syndicate 
Realty, distribute investment 
contracts, investment funds, 
retirement savings plans and 
pension services across Canada 
and also provide a mortgage 
investment facility. This broad 
range of services is augmented 
by individual and group life 
insurance products and personal 
and corporate trust services 
made available through two 
subsidiary companies, The 
Great-West Life Assurance 
Company (95.8 per cent owned) 
and Montreal Trust Company 
(50.2 per cent owned). A com- 
mentary of the 1980 operations 
of these two companies follows 
this report. 

The financial services 
offered through the Investors 
organization are designed to 
satisfy the needs of its clients 
for accumulation of savings, 
investment, life and health 
protection, retirement income 
and tax planning. 

The company anticipates 
dramatic new growth during 
the current decade. Increasing 
emphasis will be placed on 
comprehensive financial plan- 
ning for investors clients. This 
service involves identification 
of the client’s current needs, 
present resources and long- 
term financial objectives, 
coupled with the development 
of an individualized financial 
plan. The crucial step in this 
process is the creation of the 
plan to meet personal objectives 
rather than the promotion of 
specific products. A full range 
of Investors products are avail- 
able to meet individual require- 
ments. These services are pro- 
vided by Investors full-time 
sales representatives who, 


through professional develop- 

ment programs, are expanding 

their skills as personal financial 
planners. 

There will be continued 
growth in the distribution 
facilities of the company. During 
1980, the sales force increased 
by 100 to a total of 827 full- 
time representatives based in 
48 offices located throughout 
the 10 provinces of Canada. 

The Investors companies 
direct the savings, investment 
and retirement funds entrusted 
to them by their clients into 
the Canadian, U.S. and Japanese 
securities markets as well as to 
the provision of significant 
levels of funding for residential 
and commercial mortgages in 
Canada. Through its investment 
operations, Investors provides 
capital which supports the 
growth of productive capacity 
and employment opportunities 
in Canada as well as providing 
funding to meet Canadian 
housing needs. 


Total assets under ad- 
ministration, exclusive of the 
Company’s interest in Great- 
West Life and Montreal Trust, 
grew during 1980 from $2.5 
billion to $2.9 billion. Investors 
is the largest private distributor 
and manager of investment 
funds in Canada and the largest 
Canadian investment contract 
issuer. At December 31, 1980 
net investment fund assets under 
administration totalled $1.2 
billion, reserves supporting in- 
vestment contracts were $760.6 
million, and pension fund assets 
under management, administra- 
tion, or custodianship totalled 
$823.8 million. 

The Investors Group 
consolidated net operating 
income for 1980 was $65 
million compared with the 
$54.8 million reported for 1979. 
After allowing for preferred 
dividends, earnings per share 
were $4.62 in 1980 and $3.83 in 
1979. Consolidated net income 
after extraordinary items was 
$74.2 million or $5.33 per share 
in 1980, compared with $62.9 
million or $4.45 per share in 
the previous year. 

During the year, dividends 
totalling $1.30 per share were 
paid on the Company’s classes 
of common shares compared 
with 77.5 cents in 1979. 


The Great-West Life 


Assurance Company 


In 1980, for the third consecutive 
year, Great-West Life paid or 
credited more than $1 billion to 
its policyholders and their 
beneficiaries — continuing 
evidence of the company’s ever 
increasing stature in North 
America. As of last year, the 
company ranked 13th in terms 
of insurance in force, of more 
than 1,900 life insurance com- 
panies on the continent. In 
Canada, Great-West was the 
leader in group insurance, as 
measured by business in force, 
and led its competitors in total 
new business for the previous 
year. 

Great-West Life is an inter- 
national company. It serves the 
life and health insurance needs 
of more than three million 
policyholders, with group and 
individual products, across 
Canada, and in 47 American 
States and the District of 
Columbia. 

1980 marked the opening 
of the company’s headquarters 
for United States operations 
in the impressive twin tower 
Great-West Life Plaza in down- 
town Denver. The evolution of 
fully separate regions is designed 
to further enhance the com- 
pany’s ability to serve its clients 
and respond even more quickly 
to demands of the United 
States market. In 1980, the 
Group Pension Division of the 
company joined marketing 
operations in Denver; region- 
alization will be complete in 
1982. 1981 marks Great-West 
Life’s 75th anniversary in the 
United States. 

In Winnipeg, ground was 
broken November 20 to start 
construction of the company’s 
new corporate headquarters. 
The first phase of construction 
includes a five-storey inter- 
national corporate headquarters 
building to accommodate more 
than 650 staffers, and a central 
building to link the new head- 


quarters to the present Head 


Office. Occupancy is scheduled 


tor 1983. The present Head 
Office building will become 
the headquarters for Canadian 
operations. 

Great-West Life reaffirmed 
its reputation as an industry 
leader June 30, when it estab- 
lished the Canadian Real Estate 
Investment Fund. The pooled, 
segregated fund for the invest- 
ment of Pension Plan assets 
was the first in Canada with no 
legal limit set on the portion 
of a fund’s assets that may be 
invested in it. 

The company’s pool of 
investable funds grew from 
$846 million in 1979 to $989 
million in 1980, $65 million of 
which was invested in real 
estate. In 1981, the company’s 
investable funds are projected 
to reach $1.2 billion. 

The real estate fund, 
coupled with the company’s 
continuing search for quality 
investment materials, led to 


involvement in several major 

projects in 1980: 

@ The company entered into 
an agreement to purchase 
Cambridge Leaseholds, 
Limited for $209 million. 
That gave Great-West Life 
70 per cent of the shares in 
a chain of shopping centres 
—24 currently operating and 
six under construction—a 
total of 7.3 million square 
feet of shopping space. 

The centres, located in 
Alberta, Ontario, Manitoba, 
Saskatchewan, Quebec and 
New Brunswick, include 
Calgary’s Chinook Centre, 
The Cornwall Mall and 
Winnipeg’s Kildonan Place. 

@ Great-West Life joined with 
two partners to acquire 2,500 
acres of land in Dallas County, 
Texas, between Dallas and Fort 
Worth. The property, which is 
adjacent to Las Colinas, will 
be developed over the next 
10-12 years as part of a multi- 
use planned community. The 
prime residential and com- 
mercial land was acquired for 
$43.7 million early last year. 

@ Canada’s Wonderland, the 
$115 million Theme Park 
19 miles northwest of Toronto, 
neared completion in 1980. 
Great-West Life has a divided 
interest in the project with 
Taft Broadcasting Company. 
The Park’s main focal point, 
a 150-foot mountain, was 
among the features finished 
last year. Public opening is 
scheduled for May 23, 1981. 

Sales of life insurance 
reached $8.7 billion while 
annuities, based on revenue 
premium, topped $545 million. 

Sales were virtually the same in 

the two regions, Canada and 

the United States. Health 
insurance sales amounted to 
$135 million of annualized 
premiums of which 32 per cent 
came trom Canada and 68 per 
cent was attributed to the 

United States. 
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At the end of 1980, Great- 
West Life had more than $55 
billion of life insurance in force 
on its clients, in addition to 
more than $2.7 billion of annuity 
business in force (funds held 
basis). Health insurance in 
force, in terms of gross annual- 
ized premium, stood at more 
than $630 million. Total assets 
increased by 16 per cent during 
the year, to $5.1 billion. 

The company’s premium 
income from all business topped 
the billion dollar mark for the 
third consecutive year in 1980, 
at $1.3 billion—an increase of 
seven per cent over 1979. In 
addition, its very extensive 
investment program generated 
net investment income of $430 
million, compared with $345 
million in 1979. The largest part 
of the company’s income is 
paid out or credited to policy- 
holders and their beneficiaries: 
$1.5 billion for 1980. Net in- 
come from operations attributed 
to shareholders amounts to 
$48.4 million, representing 
$24.17 per share, compared 
with $20.20 in 1979, an increase 
of 20 per cent. Dividends paid 
per share in 1980 amounted to 
$8 compared with $5.60 in 1979. 


Montreal Trust 


Montreal Trust recorded signifi- 
cant increases in income during 
1980, including those from fees 
and commissions earned from 
its comprehensive range of 
Estate, Trust and Agency 
services. 


Pension Services, which 
include investment management 
custodial and trustee services 
recorded a 26 per cent increase 
in fee revenue. Aggressive 
marketing of these has added 
to the number of accounts. 

A reorganization of the pension 
investment management ser- 
vices commenced in 1980. This 
will provide a consistent standard 
of investment performance 
related to the objectives of our 
pension clients across the 
country. 

1980 was an active year for 
Stock Transfer services. There 
were a number of takeovers, 
reorganizations, stock splits 
and right issues for major 
clients, in addition to the 
acquisition of new clients, 
which contributed a 47 per cent 
gain in fee revenue. The expe- 
rienced stock transfer staff, 
supported by the unique 
Automated Corporate Transfer 
System, has contributed to the 
maintenance of the Company’s 
leading position in this market. 
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Personal Trust services 
recorded steady growth during 
1980. Montreal Trust’s well- 
recognized expertise in this 
service area continues to be a 
major income producer for the 
Company. The innovative 
Common Trust Fund, now 
in Operation coast-to-coast, 
provides trustees of estates 
the opportunity to achieve 
investment diversification and 
higher growth potential. 

Montreal Trust’s real 
estate brokerage operations 
increased commission revenue 
during the year. A realignment 
of real estate branches was 
commenced during 1980 to 
strengthen the Company’s 
position in key markets. 

In addition to the growth 
in fee and commission income, 
the financial intermediary 
operations were able to achieve 
a satisfactory spread in an 
extraordinary interest rate 
environment. The Guaranteed 
Account, including Guaranteed 
Investment Certificates, Savings 
deposits and Mortgages re- 
corded a 16 per cent growth 
in average assets. 

Tax Shelter and Investment 
Fund Services for both individ- 
uals and corporations recorded 
consistent growth. The Com- 
pany’s strong presence in this 
market will continue to be an 
important source of income. 

As one of Canada’s leading 
full service trust companies, 
Montreal Trust offers a wide 
range of fiduciary and finan- 
cially related services to corpor- 
ations and individuals through 
its branch network from coast- 
to-coast. 

Net operating income for 
the year was $8.6 million or 
$3.33 per share and net income 
was $10 million or $3.88 per 
share. The comparative figures 
for 1979 were $2.32 and $2.45, 
respectively. Dividends paid 
during the year were $1.10 per 
share, an increase of 10 cents 
over the previous year. 


Pulp, Paper and Packaging 


Consolidated-Bathurst 


In 1980, Consolidated-Bathurst 
Inc., the Corporation's forest 
products and packaging affil- 
iate, exceeded $100 million in 
net earnings for the second time 
in its history. It completed the 
first year of the eighties with 
record performance, a sound 
financial base and a strong 
capital spending program, 
aimed primarily at moderniza- 
tion of its major pulp and 
paper facilities. 

Net earnings were $122 
million, up 19 per cent over 
those of 1979. This represented 
$5.42 per common share com- 
pared with $4.47 per common 
share in 1979. Compared to a 
basis of Canadian and U.S. 
dollars at parity, some 32 
per cent of earnings might be 
attributed to the foreign ex- 
change benefit of a weak 
Canadian dollar. Net sales at 
$1.4 billion were 12 per cent 
higher than the $1.2 billion 
achieved in 1979. Dividends 


declared on common shares, 
including a special year-end 
extra, increased from $1 in 1979 
to $2 in 1980. 

Currently, Consolidated- 
Bathurst operates in three 
business areas: pulp and paper; 
packaging; gas production, and 
equity investment in oil and gas 
production and exploration. 

During 1980, the four 
woodlands divisions of the 
Pulp and Paper Group delivered 
2.4 million metric tonnes of 
wood fibre to company mills, 
some 41 per cent of it in the 
form of sawmill residue. The 
seven mills, in turn, produced 
1.5 million metric tonnes of 
pulp and paper products, 
mainly newsprint; five sawmills, 
approximately 121.5 million fbm 
of lumber. Although market 
demand for newsprint, the 
company’s most important 
product line, and for pulp 
continued strong, overall mill 
production was down slightly 
from 1979, due to a 70-day 
strike at the newsprint mill in 
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Ville de La Baie (formerly Port 
Alfred, in the Saguenay region). 
The related loss of about 60,000 
tonnes of production prevented 
Consolidated-Bathurst from 
surpassing 1979's record produc- 
tion of pulp and paper products. 
Total sales of forest products, 
at $699 million including intra- 
company sales, were 11 per cent 
above those of 1979, with 
Group operating profit, at $186.8 
million, up 18 per cent. 

The Packaging Group com- 
prises three main companies. 
Consolidated-Bathurst Pack- 
aging Limited’s Bag and Con- 
tainer divisions produce, res- 
pectively, industrial bags and 
corrugated shipping containers 
for manufacturing and proces- 
sing industries in Canada. 
Domeglas Inc. is the country’s 
largest manufacturer of glass 
containers. It has a plastic 
container subsidiary and a table 
glassware affiliate. The third 
company, Europa Carton AG, is 
the largest manufacturer of 
corrugated containers and 
folding cartons in the Federal 
Republic of Germany. 

Net sales of the Packaging 
Group climbed 12 per cent to 
$743 million. Packaging’s 
operating profit of $47.7 million 
was 63 per cent better than in 
the preceding year. 

The third business area 
from late 1979 comprises com- 
pany investments in natural 
gas production and in equity 
participation in oil and gas 
production and exploration. 


During 1980, Consolidated- 
Bathurst raised its investment 
in Sceptre Resources Limited 
of Calgary to $20 million and 
purchased $19 million in shares 
of Sulpetro Limited, also of 
Calgary. Early in February 1981, 
the company announced that it 
had agreed to purchase, subject 
to certain conditions being met, 
additional Sulpetro shares for 
$47 million. These and various 
smaller investments extend 
Consolidated-Bathurst’s diver- 
sification beyond its traditional 
fields and give it a promising 
entree into the critically 
important field of energy. 

Consolidated-Bathurst’s 
basic markets are cyclical in 
nature and the company is using 
its Current success not only to 
bring production facilities 
up-to-date so as to improve 
productivity but to broaden its 
basic pulp and paper and pack- 
aging lines. 


At the mills, for example, 
various major projects are 
underway. These include the 
‘very high yield’ sulphite pulp 
mill at Grand’Mere, a news- 
print machine speed-up at 
Shawinigan, a new paper 
machine to produce lightweight 
specialty papers at Trois- 
Rivieres, and a boiler to burn 
wood waste at Ville de La Baie. 
Additional projects approved 
late in 1980 were $85 million 
to add new pulping capacity 
and speed up the four newsprint 
machines at Ville de La Baie, a 
$10 million expenditure for a 
second supercalender to pro- 
duce additional rotogravure 
paper at Grand’Meére, and $7 
million for modernization of the 
spruce sawmill at St. Fulgence. 

In February 1981, 
Consolidated-Bathurst sold its 
shares in Abitibi-Price Inc. for 
approximately $57 million, re- 
sulting in a pre-tax gain of 
around $23 million. 


The company’s outlook for 
1981 is for a continued increase 
in sales revenues and good 
earnings. This will be dependant 
on the economies of Canada, 
the United States and Germany, 
where we have important 
markets, and the continuation 
of the exchange benefit of a 
weak Canadian dollar. 
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Power Corporation of Canada 


Consolidated Balance Sheet 
As at December 31 


ASSES 


CURRENT ASSETS 
Cash and short-term investments. ...... 
Accounts receiVablezeus. sn eee 
Inventories (NOte’2Z) ion wae oe ee 
Prepaid expenses. 4uace Sao ee eee 


INVESTMENTS 
Subsidiary and affiliates at equity (note 3) 
Other secuftities.c 4 5 2 oe eee 


FIXED‘ASSEIS=Al GOST Sense 
Less: accumulated depreciation. ....... 


Approved by the Board of Directors 


Director 


1980 


$ 42,296,000 
44,752,000 
22,511,000 

1,530,000 


111,089,000 


479,311,000 
49,210,000 


528,521,000 


334,987,000 


167,061,000 
167,926,000 


$807 ,536,000 


PIM Sis 


Director 
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1979 


$ 87,616,000 
47,728,000 
14,597,000 


1,575,000 


151,516,000 


430,227,000 
30,079,000 


460,306,000 


304,206,000 


154,438,000 
149,768,000 


$761,590,000 


LIABILITIES 


CURRENT LIABILITIES 
BS AIIKSLOAIT RA reve g SA Vind bieeae Coke hati a ce cles ieee eee eet ees 
Accounts payable and accrued charges................-- 


Progress payments and billings in excess of costs incurred on 
uncompleted Contracts 23.0 pata. ws ete ee ae ee 


InGomertaxessPaVaDleme <'5,4) kanya si eoeeee acne, mene eee 
Clirrent, portiomonlong-terni debta.sn aie ae eee 


E@NGETERMiDEB Tern OfG4) pee ane eng tae el 
DEFER REDUNCOMESTAXES cee = Series | ete eee re ee 


PROVISIONS 
Insurance losses, repairs and claims. .................05. 
DeferedmcOompensatlonig ssh aie eens ee eae ee ea 


SHAREHOLDERS’ EQUITY 
Capital stock (note 5)—non-participating preferred......... 
participating prelerned. rane eee 


Retained earmill 2S nei nck: t stm ete meer ore erated Pe eee ows 


AS 


1980 


$ 3,201,000 


1979 


$ 5,130,000 


59,300,000 48,857,000 
1,530,000 1,643,000 
10,971,000 

16,940,000 16,180,000 
80,971,000 82,781,000 
213,301,000 219,184,000 
41,657,000 37,260,000 
5,115,000 4,133,000 
481,000 577,000 
5,596,000 4,710,000 
18,219,000 20,135,000 
18,074,000 18,074,000 
159,865,000 159,865,000 
269,853,000 219,581,000 
466,011,000 417,655,000 
$807,536,000 $761,590, 000 


Power Corporation of Canada 


Statement of Consolidated Earnings 
For the year ended December 31 


Gross revenue trom Operations 22-31 aie ee 


Earnings trony OPeratiOnssaensi ce eerste eee 
Share of earnings of subsidiary and affiliates (note 3)........... 
Income from investments..n0. 2. = snl) crear 


Interest on long-term debt... 2-01 24-0 ee ee 
Provision:tor deprectationzes «2.4.4. eee 
Provision for income taxes o. 25: oe) ieee 


Earnings before extraordinary itemS acs. see ener 
Extraordinary items (nOte 6)) ver eee ee ee 


Net Garningss = 2.2% 6: eaelaend ie Bere oe oe cee eee 


Earnings per 15¢ participating preferred and common share 


— before. extraordinary items crite 
—after extraordinary items ..staeia ieee 


Statement of Consolidated Retained Earnings 
For the year ended December 31 


Retained earnings beginning of year....................05. 


Add: 


Net earnings). 3c 26 0 S52 ob cee ee ee ee 
Gain on preferred shares purchased for cancellation....... 


Deduct: 
Dividends 


Non-participating preferred shares.................. 
Participating preferred shares..................... 
Common, shares sae angen ett eee ee 


Share of charges to retained earnings of subsidiary and 


affiliates'(note'3).) 2 ee 


Retained earnings end/of years) erate ae nena 
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1980 


$384,281,000 


$ 35,901,000 
106,039,000 
11,116,000 


153,056,000 


21,655,000 
17,189,000 
10,046,000 


48,890,000 


104,166,000 
16,826,000 


$120,992,000 


1980 
$219,581,000 


120,992,000 
835,000 


341,408,000 


893,000 
2,781,000 
22,737,000 
45,144,000 
71,555,000 
$269,853,000 


1979 


$326,285,000 


$ 28,957,000 
86,726,000 
11,173,000 


126,856,000 


19,945,000 
13,501,000 
6,992,000 


40,438,000 


86,418,000 
11,939,000 


$ 98,357,000 


1979 
$162,450,000 


98,357,000 
436,000 


261,243,000 


975,000 
1,947,000 
15,916,000 
22,824,000 
41,662,000 
$219,581,000 


Statement of Changes in Consolidated Financial Position 


For the year ended December 31 


SOURCE OF FUNDS 
From operations 
Earnings before extraordinary items.................. 
Non cash charges (credits) 
PLOVISION tOmCe preci atlO liam: eer ee 
Deferred:income taxeSaees re 


Disposal oimnixXed assets aa. nea ane een Vlog Seen: 
DISPOSAL, Ole IMVESLITICIILS ae erate ee eae eee aren ne ee 
Gain on disposal of short-term investments............... 
ISSUGTOMMON SetELIT CED mercea ie sentient aay ne 


USE OF FUNDS 

ACCILIONSSCOMIXeCLaSSetS fad nt es eee nee 
RUIEhASELOLINVEStMents cee nee ye eae ae ee ee 
Reduetion ol, ong-tetm debt yeaa a ener ene eee eee 
Redemption of preferred shares series A.................. 
Acquisition of first preferred shares for cancellation......... 
Dividends—non-participating preferred shares............. 

—participating preferred shares................ 

=== COMI IOMs SI Val CS sie elena me or cee er 
INAISCE LAT @OUS cree wre peter sens se aM 2 arent needa oe ee Or 


DeereasesdiawOlKin21Ga Dit al jewn sme eine nner treme eens 


WOrkinercapital beginning Ofsyealw. wii weet ee 


WOK gecapital enrol Veal tet cemetery ae tr eae erin cont re ae eee trace 


Vy 


1980 


$104,166,000 


17,189,000 
4,390,000 


(71,185,000) 


54,560,000 
4,292,000 
1,165,000 
8,409,000 


10,207,000 
78,633,000 


36,326,000 
35,692,000 
16,917,000 


1,081,000 
893,000 
2,781,000 
22,737,000 
823,000 


117,250,000 


38,617,000 


68,735,000 
$ 30,118,000 


1979 


$ 86,418,000 


13,501,000 
(3,373,000) 


(67,168,000) 


29,378,000 
3,306,000 
32,618,000 


2,658,000 
67,960,000 


31,328,000 
14,958,000 
16,370,000 
229,000 
920,000 
975,000 
1,947,000 
15,916,000 
3,450,000 


86,093,000 


18,133,000 


86,868,000 


68,735,000 


Power Corporation of Canada 


Notes to Consolidated Financial Statements 


December 31, 1980 


Note 1. es 
Summary of Significant Accounting Policies 


Principles of Consolidation and Presentation 

The consolidated financial statements include the 
accounts of the Corporation and its wholly-owned 
subsidiaries. All significant inter-company transactions 
are eliminated. 

Investments in other subsidiary and affiliates are 
accounted for on the equity basis. A full consolidation 
of the financial statements of Power Corporation 
and its subsidiaries has not been prepared as such 
statements would not present fairly the financial posi- 
tion of the Corporation. Financial statements of the 
major non-consolidated subsidiary and affiliates are 
presented on pages 23 to 38 of this Report. 

The difference between the cost of the investment 
in corporations accounted for on the equity basis and 
the book value of the underlying net assets at the 
dates of acquisition is included in the carrying value 
of these investments. 


Inventory Valuation 
Shipyard contracts are accounted for on the 
“completed contract” basis whereby gross revenue 
and earnings are recognized when the contracts are 
completed. During the construction period, shipyard 
work-in-progress is accounted for at cost less allow- 
ance for losses on uncompleted contracts. 
Inventories of stores and supplies are carried at the 
lower of cost and replacement cost. 


Investments 
Investments in other securities are stated at cost less 
write downs. 


Fixed Assets and Depreciation 

Fixed assets are stated at cost. The cost and related 
accumulated depreciation of items retired or dis- 
posed of are removed from the books and any gains 
or losses are included in the statement of consoli- 
dated earnings. 


Investment tax credits relating to capital expen- 
ditures are accounted for as a reduction of the cost of 
fixed assets in the year the expenditures are incurred. 

Vessels are depreciated on a straight-line basis on 
estimated useful lives of from 20 to 25 years. Land 
transportation revenue equipment is depreciated on 
estimated useful life of from 5 to 10 years. The 
majority of the remaining assets are depreciated at 
the maximum rates permitted for income tax purposes. 


Leases 

All leases entered into after December 31, 1978 are 
classified as capital or operating leases as appro- 
priate. Assets recorded under capital leases are 
depreciated on the same basis as Corporation owned 
assets. Obligations recorded under capital leases are 
reduced by rental payments net of imputed interest 
expense. 


Maintenance and Repairs 

Maintenance and repairs are charged to expenses as 
incurred. Expenditures which result in a material 
enhancement of the value of the assets involved are 
treated as additions to fixed assets. 


Income Taxes 

The Corporation follows the tax allocation basis in 
accounting for income taxes. Deferred income taxes 
shown on the financial statements represent taxes 
deferred mainly in respect of capital cost allowance 
claimed in excess of depreciation charged in the 
accounts. 


Pensions 

The Corporation and its wholly-owned subsidiaries have 
pension plans for employees, which are being funded, 
and the current service cost portion is charged to 
earnings as incurred. Any unfunded liability is being 
amortized in accordance with government regulations. 


Note 2. 
Inventories 
Thousands 
1980 Ws 
Shipyard work-in-progress saan seinen nee $47,873 $23,978 
Progress payments and billings on uncompleted shipyard work....... $34,242 $16,610 
Less: Progress payments and billings in excess of costs incurred 
on uncompleted contracts included in current liabilities....... 1,530 32,712 1,643 14,967 
15,161 9,011 
Inventories of stores and’SUpplies 7aniy eine eter nnn 7,350 5,586 
$22,511 $14,597 


Note 3. 
Subsidiary and Affiliates at Equity 


MOLI EES ales criti teed font ee tig et rh ee See mee a 
EGUICVEINLCTES (ae nemr Ran erert tak on earn ego. ery Gone oie 


Carrying value: 


December: 1.11979 senha 9.0 eee ee ee A oe 
Adgitional investmentSas..a4.0s05- 50205 050-45 
ShalerOr_ealMmines mae teh ret aa ee ee 
Sheareoi-extraOrainary ItemmSscne- ace pens en eee ie 
Share of charges to retained earnings.............. 
Dividendstrecel ved guts .a. 6. sae dey Sten see. Pee 


Decembems mel Ibs es aera rr neice ac eee ees 
Share of equity December 31, 1980................ 


a) Includes $44,745,000 share of earnings, before 
deduction of carrying charges, derived from The 
Great-West Life Assurance Company, a subsidiary 
of The Investors Group, whose financial statements 
have been prepared on the basis of requirements 
of the Department of Insurance of Canada. 
(Reference is made to Note 1 to Financial Statements 
of The Great-West Life Assurance Company on 
page 34 for a description of significant accounting 
practices). 


Note 4. 
Long-Term Debt 


Subsidiary Affiliates 
The Consolidated- 
Investors Bathurst Gesca 
Group Inc. Ltée Total 
99.3% 39.8% n/a n/a 
96.7% 39.8% 100% n/a 
Thousands 
$238,032 $176,259 $15,936 $430,227 
396 13,020(c) 777 14,193 
59,420(a) 45,405 1,214 106,039 
8,814 36 8,850 
(45,144) (45,144) 
(17,842) (17,012)(c) (34,854) 
$243,676(b) $217,672(d) $17,963(e) $479,311 
ira Ewes ea Per a Cees eS 
$227,391(b) $177,473(d) $10,179(e) $415,043 


b) Includes 1,264,210 5% cumulative redeemable 
preferred shares, 1969 Series. 


c) Includes $6,082,000 being the value of the extra 
dividend declared on December 19, 1980 payable 
by the issue of 260,641 Series B common shares. 


d) Includes debentures of $990,000. 
e) Includes advances of $1,112,000. 


Two-year revolving bank loans bearing interest at the prime rate, extendible yearly, and 


convertible into six-year term loans bearing interest at the prime rate plus 3#4%........ 


Income debentures maturing June 30, 1981 to December 31, 1987 bearing interest at half 


prime rate plus 14% to December 31, 1982 and from January 1, 1983 until maturity 
at half prime rate plus 142% and secured by ship mortgages..................... 


Income debentures maturing June 30, 1981 to December 31, 1988 bearing interest at half 


prime rate plus 14% to December 31, 1982 and 112% from January 1, 1983 
to December 31, 1988 and secured by certain investments 


Income debentures maturing June 30, 1985 bearing interest at half prime rate plus 134% 


to March 31, 1982 and 2% from April 1, 1982 to June 30, 1985 and secured by 

GAMEUA TOES MAAS c:.6 S30 600'0 ahh oo ob poe pie to Woe bans Gicraleaers.e B aaciact is, So cegeeeanomone es 
®bligationssundencapital leaseSone sae errs nie pee c catee geese ae Pom ute see Ne Sua 
Other at various rates from 8% to 117% maturing January 1, 1981 to June 1, 1991...... 


Deductrinstalments Aue within One. y Calsada cs eo ee 


Thousands 
1980 1979 
$ 22,500 $ 15,000 
44,000 50,000 
Smee ORT R  Tn Busen esos 98,700 105,450 
52,500 52,500 
4,609 2,549 
7,932 9,865 
230,241 235,364 
16,940 16,180 
$213,301 $219,184 


Instalments due on long-term debt over the next five years are as follows: 
1981 — $16,940,000; 1982 — $16,828,000; 1983 — $20,337,000; 


1984 — $21,360,000; 1985 — $74, 130,000. 
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Power Corporation of Canada 


Notes to Consolidated Financial Statements 
December 31, 1980 


Write down of investments, net of income taxes 
Gain on sale of assets, net of income taxes 
Corporation’s share of extraordinary items of unconsolidated subsidiary and affiliates...... 
Deferred income realized 


Note 5. Thousands 
Capital Stock 1980 1979 
Non-participating preferred shares (i) 
First preferred shares without nominal or par value issuable in series 
Authorized— Unlimited number of shares 
Issued — 364,385 shares $2.375 cumulative redeemable 1965 series (ii)........ $ 18,219 $ 20,135 
Participating preferred shares (i) 
15¢ participating preferred shares without nominal or par value 
Authorized—Unlimited number of shares 
Issued —2,780,674 shares: 5 veil os de & oars OME ee ec eee $ 18,074 $$ 18,074 
as rere STP 
Common shares without nominal or par value (i) 
Authorized— Unlimited number of shares 
Issued = 22,737,256 SHALES 5 4 cen pS eee a aan $159,865 $159,865 


(i) Effective June 13, 1980, the Corporation was continued 


under the Canada Business Corporations Act. The articles 
of continuance empowered the Corporation to remove 
the maximum number and to make unlimited the number 
of each class of shares of the Corporation that may be 
issued, to re-designate the 434% Cumulative Redeemable 
First Preferred Shares, 1965 Series as “$2.375 
Cumulative Redeemable First Preferred Shares, 1965”. 
The attributes of the Participating Preferred shares 
have been amended by giving the holders thereof the 
right, upon the issuance by the Corporation of additional 
common shares in certain circumstances, to subscribe 
for an aggregate number of Participating Preferred shares 
equal to 12% of the number of common shares proposed 
to be issued for a consideration per share in money 
equal to the stated capital amount per share or average 
stated capital amount per share in respect of such 
additional common shares. 


Note 6. 


Extraordinary Items 
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(ii) 


The attributes of the common shares have been 
amended by giving the holders of the common shares 
the right, upon the issuance by the Corporation of 
additional Participating Preferred shares in certain cir- 
cumstances, to subscribe for an aggregate number of 
common shares equal to eight and one third times the 
number of Participating Preferred shares proposed to be 
issued for a consideration per share in money equal to 
the stated capital amount per share or average stated 
capital amount per share in respect of such additional 
Participating Preferred shares. 


redeemable at $50.50 plus accrued and unpaid dividends. 
During the year 38,308 shares were redeemed and 
cancelled. The Corporation, through a sinking fund, is 
committed to retire 26,500 such shares in each twelve- 
month period from May 1 to April 30. 


Thousands 
1980 1979 
Wail xa an Ghee eam Ae cee ee acs La $(1,024) $ (750) 
9,000 1,409 
8,850 9,950 
1,330 
$16,826 $11,939 


Note 7. 
Commitments 
a. Lease Commitments 


The Corporation and its wholly-owned subsidiaries 
charter vessels, and lease terminals, trucks and buses 
under long-term agreements. All agreements entered 
into by the corporations prior to January 1, 1979 are 
accounted for as operating leases. All agreements 
entered into by the corporations after December 31, 
1978 are accounted for as capital leases or operating 
leases as appropriate. If those agreements, entered 
into by the corporations prior to January 1, 1979 and 
which would have qualified as capital leases, were 
accounted for as capital leases, the following increase 
(decrease) in the amounts reflected in the Corporation’s 
financial statements would take place: 


Thousands 
1980 1979 
Fixed assets—net book value.... $30,673 $36,590 
Lease obligations—current..... 6,705 5,565 
—non current. . 32,147 39,030 
NG CaMIMNGS. oo occu ccesoens (58) Cala 
Net earnings per share........ (0.2)¢ (2.8)¢ 


b. Pensions 


Based on the latest actuarial valuations, the unfunded 
liabilities of the pension funds of the Corporation and 
its wholly-owned subsidiaries were estimated to be 
$3,000,000 at December 31, 1980 and are being amor- 
tized over periods of up to 13 years. 


Note 8. 
Related Party Transactions 


The Corporation and its subsidiaries and affiliates have 
transactions with each other in the normal course of 
business at competitive prices but such transactions 
are not significant to the Corporation or its subsidiaries 
and affiliates. 
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Future minimum lease payments under capital leases, 
and operating leases that have initial or remaining 
terms of one year or more, consisted of the following 
amounts at December 31, 1980: 

Thousands 


Capital Leases 


Prior to After 
January December Operating 
1, 1979 31, 1978 Leases 
1981. $ 9,931 $ 1,087 $ 1,069 
962 Ree as Lo eae 9,249 1,087 837 
1983. 853i 1,010 681 
1984 seen ee Neer 6nli77, 1,346 639 
‘198 5peey ee eee 5,026 497 507 
thereafter. ...... 12,108 798 1,180 
Sl O22 5,825 $ 4,913 
Less: imputed 
WMUOSE. «a oo oe TAALe WANG 
Present value of 
net minimum 
lease payments $38,852 $ 4,609 


Fixed assets include assets recorded under capital 
leases as follows: cost $5,356,000 (1979-$2,658,000) 
and net book value $3,957,000 (1979-$2,481,000). 


c. Capital Expenditures 


The Corporation and its wholly-owned subsidiaries 
are committed to capital expenditures of $44,600,000. 


Power Corporation of Canada 


Notes to Consolidated Financial Statements 


December 31, 1980 


Note 9. 
Segmented Information 


The directors have determined by resolution that the Corporation operates as an Investment Holding 
and Transportation corporation. The segmented financial information is as follows: 


TOtal aSSClSs ere, ba elas an Oe een eee 
Capital expenditures2.) 2.020 so. aer We ae Ce eee 
GieSS KOMEN GOSTEMIONS: ooo cnc cbc ovecsoceoanee 
Gross earnings before provision for depreciation......... 
PHONAGIOMN NO? CLAOXCIEMMOMNs oarccovccccnesuecveonosvce 


GrOSS "Carpi Ss. x. estan OG ne once ene eee are 


Interestiom long-tenn celta ar nanne ena neata aaa aa 


PAKOWAKIOLA OTe MIPLCOMNNK GOES Bc un Gn co Gabouvoegseerseeces 


Earnings before extraordinary items................... 


Note 10. 

Remuneration of Directors and Officers 

The aggregate direct remuneration paid in 1980 by 
the Corporation and its subsidiaries to the directors 
and officers of the Corporation was $1,759,000. 


Auditors’ Report 


The Shareholders, 
Power Corporation of Canada 


We have examined the consolidated balance 
sheet of Power Corporation of Canada as at 
December 31, 1980 and the statements of 
consolidated earnings, retained earnings, and 
changes in financial position for the year then 
ended. For Power Corporation of Canada and 
those corporations of which we are the auditors 
and which are consolidated or are accounted 
for by the equity method in these financial 
statements, Our examination was made in ac- 
cordance with generally accepted auditing 
standards, and accordingly included such tests 
and other procedures as we considered necessary 
in the circumstances. For the corporations ac- 


Montréal, Québec, March 26, 1981 
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Thousands 
Investment 
Holding Transportation 
Segment Segment Total 

$548,334 $259,202 $807,536 
$ 35,692 $ 36,326 S77 2/018 
n/a $384,281 $384,281 
Slt7, Ios 1$ 35,901 $153,056 
n/a (17,189) (17,189) 
$117,155 ©) 1,11 135,867 
(21,655) 
(10,046) 
$104,166 


counted for by the equity method, of which we 
are not the auditors, we have carried out such 
inquiries and examinations as we considered 
necessary in order to accept the reports of the 
other auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position 
of the Corporation as at December 31, 1980 and 
the results of its operations and the changes in 
its financial position for the year then ended in 
accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 


Touche Ross & Co. 
Chartered Accountants 


The Investors Group 


Consolidated Statement of Income 
For the year ended December 31 


INCOME 
Investment income 


SELVIC CLLCCS aan mun get wane | Pn eM Mn A! GR Rt Me ae neu ead ie oN 
Management and distribution fees....................... 
rustinvestment ana 1feencOMmes tes] se see ae a eee ee 


Share of earnings of unconsolidated subsidiaries 


The Great-West Life Assurance Company (note 4)........ 
Montrealalrustxcompany.(nOle 4) a1. eae en oe 


EXPENSES 


lprerestomcentiiicate:liabiliticSumeanans eee ete eae 
UGIIOMAGTEGItSHOLCCItITIGAteS aa ay een ae a ee ae ee 
@eriiligateandiservicewiec, COStSaea.. oe as, on cas See sna 
Management and distribution operating costs............... 
iimstenveresG@anGd-Operatin? COSLS amy stein cette ny met tare 
iterestaom CeDenturesaeen says: 2 eek reac ee ae eee eee 
CrOVISt Ole OL COMeLtAXCS< aes. gare ie aeons ee meme ee 


NeODerating INCOMC ast. oe oh hi ste hm estas ees elm eee 
ExtraOrdinatyaltems 1 MOLG.G) snes ake aera ete ret cnc ar eee 


INGE TIRVOXS TAR. be eee esa es ea ee ae nn ea OT 2 Ae tern re 


Earnings per share after deducting dividends on preferred stock 


PaINetODerating INCOME se cae © faa: cers cuss ao -csieus oleic tne me 
BIN CCIIITCOMIC Mirai chester wee ag Ato Rao eaakes emerge) ante aiid 


Consolidated Statement of Retained Earnings 
For the year ended December 31 


Balance ctaperinining Olthesyeal gaye tects ait cone ke ocean 


Add (Deduct): 


Nemincoment Ome ery Cal we erncter ene om cseaera ne yuan laeans paren 5 


Company’s share of charges against retained earnings 
by The Great-West Life Assurance Company. ........... 


DIVid GnCSe = ererenrecss hales atelier eee 
COMING NaSHALGS Monies Seiad Gener oe nore amie: 


Balanceratrend Ol the Vediaeman tite tt cteera-us shaun seer aetna 
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1980 1979 

$ 79,171,797 $ 69,465,612 
1,788,798 22703 
18,550,582 15,452,538 
5,548,923 2,797,654 
46,320,161 38,686,694 
4,326,157 3,017,462 
155,706,418 131,747,463 
27,851,915 26,056,249 
22,284,960 17,201,980 
15,087,627 13,061,180 
15,226,135 12,838,413 
4,482,355 1,949,949 
3,879,330 3,948,106 
1,844,428 1,895,143 
90,656,750 76,951,020 
65,049,668 54,796,443 
9,113,380 8,076,252 


$ 74,163,048 


1980 
$143,110,576 


74,163,048 


(46,686,214) 

(5,208,941) 

(18,125,794) 
$147 ,252,675 


$ 62,872,695 


$ 3.83 
$ 4.45 
1979 


$119,939,090 


62,872,695 


(22,840,499) 
(5527223) 
(11,649,487) 


$143,110,576 


The Investors Group 


Consolidated Balance Sheet 
As at December 31 


ASSETS 


CASH AND INVESTMENTS 
Cash and temporary imvestimentsue -e. a:) ears oree eer ar eee 
Marketable securities —at cost and accrued income (note 3) . 


First mortgages on real estate—at cost and accrued interest 
receivables y.e'6 ccs cue nin ate ee nee a ae ee 


Real estate—at cost less accumulated depreciation $1,254,957 
(1979 = $1,128, 517)5 tea ve ese ee ee eee 


Loans to certificate holders— not exceeding 
Cash SUTreNder ValUGS sce cic. tee eer ee ee 


INVESTMENT IN UNCONSOLIDATED SUBSIDIARIES 
The Great-West Life Assurance Company (note 4)......... 
Montreal Trust Company (nOte4 aaa are 


OFFICE PREMISES —at cost less accumulated depreciation 
$3,569,687 (1979—$37276, O00)0 eee eee are 


ACCOUNTS AND NOTES RECEIVABLE iii eee eee 
INCOME TAXES REGOV ERA [EE gaat eee 
DEFERRED ACQUISITION COSTS 3 ee ee 
OTHER ASSETS nc ia 2 SO opera ee 


EXCESS OF COST OF SHARES OF CONSOLIDATED 
SUBS!DIARIES OVER BOOK VALUE OF NET ASSETS 
AT DATE OF ACQUISITION (noted) ae ee ee f 


Approved by the Board of Directors 


Mt Gjy Re Pres 


Director Director 
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1980 


$ 52,298,252 
268,478,070 


541,231,670 
6,345,615 


36,843,445 
905,197,052 


221,569,437 
40,513,356 
5,224,065 
3,435,877 
299,386 
9,879,750 


1,274,630 


$1,187,393,553 


1979 


>) 45,657,992 
230,880,347 


490,165,075 
6,764,927 


33,802,068 
807,270,409 


228,966,193 
36,888,785 
4,789,647 
2,680,599 
2315323 

7 WAR 


1,497,035 


734,084 


91,09 Wl Zoroy2 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CERTIFICATE AND CURRENT LIABILITIES 
GeiiCatesiiabilitiesameam eee ee er ae 


GUiaranteedmrustaccounts (mote) se a tren eee 
Bankelod (imememmweasm acres Seem iene etc cy apa Ah ts To. ie iad Sige 
Waxed € POSITS tOMLIMO! (ae es mir reaen ee sine eye 
DIVICeENdS payable wren mig aa ee ee ee 
Other ltabilitiesmees wae ee ee. eee eee ee ee 


INCOMEDELERREDG, OorUTORESY EARS sameeren escent 


DELERREDEINGCOMESIAXE some tertis cro: sete meee eae ware 


7 DEBENTURES e197. ERIESI QOLEIO) narem rer ae mre ene 


SHAREHOLDERS’ EQUITY 
Gap iialestOcksNOtess) — RrelehteC ewes area nena 


Contributed surplus arising from premium on capital stock . . 
REtAINeCCarinines Mem vermetn ta cet eats te attr oy ere ete 
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1980 


$ 760,558,593 


1979 


$ 704,695,804 


8,409,988 9,522,427 
36,685,372 ZL AROS 0 
4,844,000 
15,665,319 15,435,663 
4,933,534 5,090,277 
8,689,945 7,994,289 
839,786,751 748,398,150 
2,264,828 2,107 2 
11,696,058 10,156,633 
39,000,000 39,800,000 
92,178,800 92,178,800 
8,437,143 8,437,143 
100,615,943 100,615,943 
46,777,298 46,777,298 
147,252,675 143,110,576 
294,645,916 290)503,817, 
$1,187,393,553 > 1 U9 IY 5,972 


The Investors Group 


Consolidated Statement of Changes in Financial Position 


For the year ended December 31 


SOURCE OF FUNDS 
From Operations 
Net operating imCOMmen var... - aes os oe Glo ence ee ee 


Less share of earnings retained by 
unconsolidated’ subsidiaries. #900) anc ae eee eran 


Add (deduct) net non-cash charges (credits) 
to operations including deferred income taxes of 
$1,539,225 (1979 —$466,/07) eee 


Interest and additional credits to certificates............... 
Interest on guaranteed trust accounts. ..........0)5.5e0ee 
Certificate sales.and collections. .u2- ee eee 
Guaranteed trust receipts’ 2.) .2 a ee 
Proceeds from security transactions...) ieee ene ee 
Mortgage principal collections and sales................... 
Increase in bank. loans. 22 2) 20 10s ee 


USE OF FUNDS 


Investment in marketable securities...................... 
Investment in first mortgages. a... serine ae 
Net additions in real estate and fixed assets................ 
Reduction tn long-term: debt...) 4.2 eee 
Miscellaneouss.2. 05058 «0: ae ee eee 
Dividends paid. .cosace ef. ao ee ee 
Investment in The Great-West Life Assurance Company....... 


INCREASE IN CASH AND TEMPORARY INVESTMENTS...........- 
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1980 


$ 65,049,668 


33,888,138 
31,161,530 


(293,323) 


30,868,207 
50,136,875 
2,709,605 
137,198,758 
26,864,077 
26,175,842 
29,387,497 
4,844,000 


308,184,861 


132,325,062 
2,808,773 
61,478,803 
79,474,839 
786,461 
800,000 
1,655,325 
22,039,478 
175,860 


301,544,601 


1979 


$ 54,796,443 


29,680,211 


25 ALO 232 


678,912 


25,795,144 


43,258,229 
677,182 
119,991,430 
117,321 
51,230,311 
33,535,797 

(217,000) 


274,388,414 


98773 1,038 
TU AT9089 
54,792,543 
82,880,756 
1,468,467 
200,000 
(2,090,603) 
15,243,942 
189,010 


262,534,242 


$ 6,640,260 


$ 11,854,172 


Notes to Consolidated Financial Statements 


December 31, 1980 


Note 1. 
Statement of Accounting Policies 


A description of those accounting policies which are 
considered important to an understanding of the 
accompanying financial statements is set out below. 


Principles of Consolidation 

The consolidated financial statements include the 
accounts of all subsidiary companies except The 
Great-West Life Assurance Company and Montreal 
Trust Company. The assets and liabilities of these 
two companies are not consolidated in the balance 
sheet as they operate within regulated industries and 
it is not considered appropriate to consolidate in the 
circumstances. Financial statements of The Great- 
West Life Assurance Company and condensed 
financial statements of Montreal Trust Company are 
presented on pages 31 to 37. 

All inter-company accounts and transactions have 
been eliminated in consolidation. The equity method 
of accounting has been used for the two non- 
consolidated subsidiaries. 


Marketable Securities 

It is a statutory requirement of the investment 
contract industry to amortize any differences 
between the original cost of bonds and debentures 
and their par value over the period to maturity in 
such a manner as to equalize the yield to maturity. 
The bonds and debentures included in this category 
are carried at amortized cost and all other securities 
are carried at original cost. 


Office Premises 

The depreciable properties and related equipment 
and furnishings are depreciated on a straight-line 
basis over their estimated life. Furnishings, once 

they have been fully depreciated, are eliminated from 
the accounts. 


Certificate Liabilities 

Investment certificates entitle certificate holders to 
receive at maturity a definite sum of money. A portion 
of payments made by installment certificate holders 


Note 2. 
Assets Held for Guaranteed Trust Accounts 


is added to certificate liabilities and the balance to 
service fee income. The portion of the certificate 
payments added to certificate liabilities, when com- 
bined with the interest compounded at government 
approved rates, will accumulate to equal the specified 
maturity value at the maturity date. The aggregate 
accumulated certificate liabilities always exceed the 
aggregate cash surrender values of the outstanding 
investment certificates. 


Service Fee Income and Selling Expenses 

On installment investment certificates, service fees 
received during the first year may exceed or be less 
than the aggregate of commissions paid to sales 
representatives and selling costs incurred. To achieve 
a better matching of income and expense, the 
differential is amortized over the first 60 months 

that installment certificates are in force. 

On single payment certificates, first year com- 
missions paid to sales representatives are amortized 
over the first 60 months that they are in force with all 
other selling expenses being charged against income 
in the year of sale. A special commission which is 
payable on the tenth anniversary of the certificates is 
being provided for by an annual charge against income. 


Additional Credits 

In addition to the guaranteed maturity and cash 
surrender values, certificate holders are entitled to 
additional amounts when declared. Full provision has 
been made for all additional credits, both earned 

and accrued. 


Income Taxes 

The Company follows the tax allocation basis in 
accounting for income taxes. Deferred income taxes 
shown on the financial statements represent taxes 
deferred as a result of claims made in excess of 
charges in the accounts for capital cost allowances, 
mortgage reserves and certificate selling costs. 


Included in the consolidated balance sheet are assets of the guaranteed trust accounts of Investors Group 


Ninuist@@on letdes 


Gashrand temporary InVestMentS o0cee vase. aco 
Maral al® GXCURMES. ooo esc s boon oaovsdodbadadeus 
PinstMOlt ea Pes arity chekcnts seem me maah serait fs ketene, astinse Ave Geet 


1980 1979 
ee ete ae Senne eee $ 5,685,654 $1,424,740 
he LR: Mey re ee 12,519,766 775,260 
ae reer roe, 18,479,952 4,911,690 

$36,685,372 $7,111,690 


Prior to 1980 the guaranteed trust accounts were not included in the consolidated financial statements. The 1979 
figures have been restated to reflect the inclusion of these accounts. 


The Investors 


Group 


Notes to Consolidated Financial Statements 


December 31, 1980 


Note 3. 
Marketable Securities and Accrued Income 
1980 1979 
Cost Market Cost Market 

Canadian government and corporate bonds 

ANC ODIMGATIO Sita: See ean ee ee eee eee $ 96,981,399 $ 84,255,445 $ 75,201,769 $ 64,124,202 
CanadiansprefenredsstOc Speier nena ee 120,632,707 99,441,198 113,020,341 103,540,639 
CAIMAVCIIEIT COMMANOMN SHOCKS. co 05ccaccaccccoacce 46,073,531 47,857,412 37,542,417 43,494,280 
AinGrataGe nti alt CS cain nena an ae a 4,790,433 4,790,433 5,115,820 SS, C2o 

$268,478,070 $236,344,488 $230,880,347 $216,274,941 


*Aircraft certificates represent part ownership of two aircraft leased to a major Canadian airline after deducting 
a liability of 11% serial debentures. The debentures amount to $2,188,000, mature in 1991 and are secured by a 
mortgage on one aircraft and the related lease payments. 


Note 4. 


Investment in Unconsolidated Subsidiaries 


Voting and:equityinterestincge ean arecs este ee ma ae eae 


Gannvingevaluieroninvestiments Decembe nil a 19/40 siete temas tenet tart tera eae re 


Add (Deduct): 


Gost ofishares acquired dUning thesy cals ie tena nae ten i aera ea re 
Share Of net OperatingimCOnlea meee enn ie cence neta enna tae ae 
Share of extraordinary items:.: 225 oo ac cece eee ce ree ee 
Share of net charges against retained earnings of subsidiary............... 


Dividends received 


Carrying value of investment, December 31, 1980..................00-0000- 


Sharevof equity, Decemberm3ily 1980 aes eee ene 


The Great-West Montreal 
Life Assurance Trust 
Company Company 
95.8% KOE 
$228,966,193 $36,888,785 
175,860 
46,320,161 4,326,157 
8,120,949 729,082 
(46,686,214) 
GS y3 27 oil) (1,430,668) 
$221,569,437 $40,513,356 
$235,772,711 $32,212,443 


Note 5. 
Certificate Liabilities 


As security for investment certificates issued by a 
subsidiary, assets which qualify as investments under 
the Canadian and British Insurance Companies Act 
having a value in excess of net certificate liabilities 


Note 6. 
974% Debentures, 1978 Series 


The Debentures are due October 4, 1998 with a 
sinking fund requirement of $1,500,000 per annum 
to commence October 4, 1984. Under certain cir- 
cumstances the Company is required to purchase 
for cancellation up to $800,000 of debentures per 
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must be lodged by the subsidiary with an approved 
depository. As at December 31, 1980 the aggregate 
excess was $60,256,000. 


annum, commencing October 4, 1979 for four years; 
the Company purchased for cancellation $800,000 of 
debentures in 1980. Interest on the debentures for 
1980 was $3,879,330 (1979— $3,948,106). 


Note 7. 
Capital Stock 


Authorized 


1,287,152 —5% cumulative redeemable preferred 
shares, 1969 Series—entitled to $1.25 


annual cumulative dividend; redeemable 


at $25 per share. 


2,400,000 —cumulative redeemable preferred shares, 
1978 Series—entitled to an annual 
cumulative dividend of $1.50 to 
September 1, 1985 and thereafter at a 
floating rate equal to 2 of the prime 
rate plus 1%4%; redeemable on and after 
September 1, 1983 at $26 per share to 
August 31, 1988, decreasing to $25% per 
share during the period to August 31, 
1991 and at $25 per share thereafter. 


Issued and outstanding 


Preferredishares #1969 Series ae aackea tee ee eI on Raa Weare MS knee ee 
Preferredismares e197 8 Series sate et eee ae ira ee oe ot re ee err ae  ee Ape 


Common shares 


GommonGlasstAsharesmete mics fo tee ee ens ita reece ee Ment ecu atin Sieeee: 


20,000,000 — voting common shares. 
20,622,022 — non-voting common Class A shares. 
Under the terms of the preferred shares, 1978 Series, 


the Company is required to purchase 168,000 shares 
at $25 per share on September 1 in each of the years 


1984 to 1993 inclusive. The holders of the shares 
outstanding on September 1, 1993 have the right 

to have the Company redeem them on that date; 
otherwise 20% of the shares then outstanding will be 
purchased by the Company on September 1 in each 


of the years 1994 to 1998. 


Surplus arising from conversion of preferred shares. ........0..0.0. 0000 eee ees 


Note 8. 
Extraordinary Items 


Details of these amounts are as follows: 


Net profition investments met of income taxes p02. os 2 eine ae nae 


Cost of shares of subsidiaries in excess of book value written off upon 


amalzamationsOlwiNGing Ups cr mab ahr teem he oa ele oh earn opceencl 


Share of extraordinary items 


Tines@reat-VVestaleiierASsuran Ges GO itn .a In eeememe meme mane tat ete tee ete ee 
Montreal rust. GOm Dany qemmnmnrner in. ke supra sae coe feet ote eed rete an Sactee Sa 


Note 9. 

Related Party Transactions 

Transactions with related companies comprise the 

following: 

a) The provision of life and health insurance by The 
Great-West Life Assurance Company and transfer 
agent and depository services by Montreal Trust 
Company, to the Company and its wholly-owned 
subsidiaries. 


Shares Amount 
1,287,152 $32,178,800 
2,400,000 60,000,000 
3,687,152 $92,178,800 
6,842,105 $ 342,105 
6,104,461 305,223 

7,789,815 

12,946,566 $ 8,437,143 

1980 1979 

$ 997,433 S22 3F4 75 
(734,084) 

8,120,949 6,692,836 

729,082 159,941 

$9,113,380 $8,076,252 


b) The provision of investment management services 
by wholly-owned subsidiaries to nine related 


mutual funds. 


In all cases, such services are made in the normal 
course of business and at competitive rates. 


mK) 


The Investors Group 


Notes to Consolidated Financial Statements 


December 31, 1980 


Note 10. 
Other 


a) Investors Mortgage Fund, a mutual fund managed 
by a subsidiary, invests in first mortgages on 
improved real estate in Canada. It is anticipated 
that there will always be ample cash and market- 
able securities in the Fund available to meet 
future withdrawals. However, should the with- 
drawals exceed available cash and marketable 
securities, The Investors Group has guaranteed to 
find a purchaser for (or failing to do so, purchase 
itself) sufficient mortgages at prices not less than 
95% of the then prevailing market value thereof, 
to realize sufficient monies to enable the Trustee 
to meet all such withdrawals. 

As at December 31, 1980 total assets of Investors 
Mortgage Fund were $338,409,000 comprising 
$38,525,000 cash and other liquid assets and 
$299,884,000 in mortgages. 


Auditors’ Report 


To the Shareholders of The Investors Group 


We have examined the consolidated balance 
sheet of The Investors Group as at December 
31, 1980 and the consolidated statements of 
income, retained earnings and changes in 
financial position for the year then ended. 

For The Investors Group and the consolidated 
subsidiary companies, our examination was 
made in accordance with generally accepted 
auditing standards, and accordingly included 
such tests and other procedures as we considered 
necessary in the circumstances. For the un- 
consolidated subsidiary companies referred to 
in Note 4 of the financial statements and 
accounted for by the equity method, we have 
relied on the reports of the auditors who have 
examined their financial statements. 


Winnipeg, Manitoba, February 10, 1981 


30 


b) Included as charges against net income are the 


following: 
1980 1979 
Depreciation and 
amortization. ..... $771,355 $711,058 
Remuneration of 
directors and senior 
OMICS. oo cc occ. 632,641 526,523 


During 1977 the Board of Directors approved an 
executive incentive plan under which awards may 
become payable to officers of the Company, at 
the close of the five year period ending December 
31, 1981. Payments of awards and the amount 
thereof are contingent on the attainment by the 
Company of certain earnings levels during the 
five year period. A provision of $34,540 has been 
made in 1980 for this contingency. 


c) Aggregate remuneration paid by the Company’s 


unconsolidated subsidiaries to directors of the 
Company for services as directors or senior officers 
of the unconsolidated subsidiaries including the 
cost of pension benefits amounted to $350,234 
(1979 — $358,764). 


d) Certain of the 1979 figures have been restated to 


reflect the current year’s presentation. 


In our opinion, which insofar as it relates to 
the amounts included for companies not 
examined by us is based solely on the reports 
of other auditors, these consolidated financial 
statements present fairly the financial position 
of the company as at December 31, 1980 and the 
results of its operations and the changes in its 
financial position for the year then ended in 
accordance with generally accepted accounting 
principles (except that, insofar as the net 
income of The Great-West Life Assurance 
Company is concerned, the accounting practices 
employed are those prescribed or permitted by 
the Department of Insurance of Canada) applied 
on a basis consistent with that of the preceding 
year. 


Deloitte, Haskins & Sells 
Chartered Accountants 


The Great-West Life Assurance Company 


Summary of Operations 
For the year ended December 31, 1980 


INCOME 
Life insurance and annuity premiums. ................ 
Accident andmealth premiUinsmemenie marke ee ee 
NE LID VeStMent CON Cae aan mer enn ert ae eer as 


Net realized and unrealized capital gains on assets of 
segregated investment funds...................... 


BENEFITS AND EXPENSES 
Lifeandrannuity,benetl ts saree wr certs aan 
ACCiGentand nealthioenetits tena een eee eee ae 
Intereseonstitinds On GeposiGesen 1a ein een ee ee 
Increase in policy reserves (note 1g).................. 
Dividends to pOllcynOlders paras eatin ane ee 


Total paid or credited to policyholders............. 
COMMISSIONS et eao ee cet ie ewe cena Sake ae ee oe ee 
@perating expenses saps ness ee See en eae ee 
Pein taxes menace ee en niet ee he nee, on Ae eae ee 


Net operating income before income taxes............. 
INCOMEsAXeS: (NOTE EG) shan eee eae eee ae eee ae ete 


NEGiIncOMmenLOmsODeratioliseermrs emery neers 
Extraordinary items 
Realized gains/losses on sales of assets (note 2)......... 
Prior years’ income tax adjustment: .....:............ 
Prior years’ policy reserve adjustment................. 
Share of earnings of subsidiaries (note 7f).............. 


iN Peseta Peres pales, cya Gerace Bate ar Roan aC ae eR aR re 


SUMMARY OF NET INCOME (note 71h) 
ATTRIBUTABLE TO PARTICIPATING POLICYHOLDERS 
Net income before policyholder dividends.......... 
PolicyholdemolVidencs seewaecner a caaer tea reer 


Netincomenrom OperallONnSaen-e r-rel seen nee 
EXtraordinahyiiteins ener ene teh ere 


Net income—participating policyholders........... 


ATTRIBUTABLE TO SHAREHOLDERS 
Net incomenronmoperations nunca ae ore 
EXtraOrd nal Valter Samm m am nner eae einer Sky aie 


NGGincOme==stiareho|Gens aaa nen et nee 


Earnings per share 
FronmoDerallOns ames rename rommariere eco ee 
Including:extraordinany,itemSamesiei in nice 


31 


1980 

$ 843,634,743 
475,499,792 
429,879,732 


(2,774,957) 
1,746,239,310 


491,057,723 
414,673,430 
22,240,556 
491,865,032 
55,542,189 


1,475,378,930 
50,076,149 
113,794,357 
17,651,444 


1,656,900,880 


89,338,430 
12,865,000 


76,473,430 
33,470,740 
5,545,933 


(10,072,441) 
(4,767,664) 


$ 100,649,998 


$ 83,664,949 


55,542,189 
28,122,760 
15,699,027 

$ 43,821,787 


$ 48,350,670 
8,477,541 


$ 56,828,211 


1979 

$ 818,032,476 
415,678,777 
345,282,735 


(5,135,088) 
1,573,858,900 


368,078,495 
366,483,809 
17,080,068 
547,876,732 
45,528,228 


1,345,047,332 
43,160,538 
96,494,642 
15,492,919 


1,500,195,431 


73,663,469 
12,100,000 


61,563,469 


9,450,340 

(5,700,000) 

(150,060) 
2,334,393 


$ 67,498,142 


$ 66,683,101 
45,528,228 
21,154,873 
(1,056,065) 

$ 20,098,808 


$ 40,408,596 
6,990,738 
$ 47,399,334 


$ 20.20 
$ Ss o}s) 


The Great-West Life Assurance Company 


Balance Sheet 
As at December 31 


ASSETS 

BONDS (note ta) 2 ire ee cre eee eee ee 
STOCKS (note: 1D), se ne te ee ee 
MORTGAGES AND SALE AGREEMENTS (note fa)........... 
REAL ESTATE (note) 1C).9527) oe = cent ee ec ee 
LOANS TO POLICYHOLDERS fase oeie et ene 


CASH AND: CERTIFICATESIOR DEPOSI a rer-eeeee eae 


INTEREST DUE AND ACGRUED Sg ge ae 
SEGREGATED INVESTMENT FUNDS (notes Ghee 


OTHER ASSETS «ic irccnis ae esas ee oe ee ee 


Approved by the Board of Directors 


Prin 2! Sac 


Director Director 
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1980 
$1,288,342,714 
290,124,805 
2,042,860,069 
342,546,030 
250,276,948 
26,051,180 
75,351,745 
56,003,186 
652,640,440 


64,566,013 


$5,088,763,130 


Al Kavanagh 


1979 


$1,117,018,273 


254,960,657 


1,696,354,326 


Si ey epee) PAS) 


218,192,583 


80,439,709 


70,493,634 


46,229,999 


463,710,674 


133,208,530 


$4,396,147,513 


LIABIENITES 


POLICY BENEFIT LIABILITIES 
BOliGVaresenves. (NOlCl| 2 eat nee an co ne 
Segregated investment funds....................0005 
RTOVISIOOS ON ClatthS sata tena meter ere nn) A sree 
Provision for 1981 policyholders’ dividends............. 
Provision for experience rating refunds................ 


ROG GY GOLDERS BEUIN DS agra retiree te eee henna, or aeemeryy: 
OU ERAGVAB EIT E Sameera wet ames rey wera. on tee 


SPECIAL RESERVES APPROPRIATED FROM SURPLUS (note 3) ~- 


CAPITAL STOCK 


Authorized, issued and fully paid— 
2,000,000 common shares of $1 par value.............. 


UNAPPROPRIATED SURPLUS 
PanticioabinecOOllGy OIC els aaesre ate emits ee een 
SRGNRE ATOM te (Tice ¢ 2's ee ae ee ee en 


3y) 


1980 


$3,118,348,314 
652,640,440 
267,298,098 
55,026,000 
40,843,000 


4,134,155,852 
226,988,248 
129,889,367 


4,491,033,467 


172,823,128 


2,000,000 


178,851,042 
244,055,493 


422,906,535 
$5,088,763,130 


SYS) 


$2,805,388,244 
463,710,674 
230,029 112 
44,213,000 
40,156,000 


3,589,497 ,030 
206,401,525 
87,169,294 


3,883,067,849 


39304059 


2,000,000 


119,758,241 
251,960,384 


3717/16,625 
$4,396,147,513 


The Great-West Life Assurance Company 


Statement of Unappropriated Surplus 
For the year ended December 31, 1980 


Participating 


Policyholders Shareholders Total 
Balanceyjantar ys lenses cre een ote eee $119,758,241 $251,960,384 $371,718,625 
Add: 
Total net income for year from 
SUMIMary Ol ODEratiOns ayaeui amen a an eee 43,821,787 56,828,211 100,649,998 
Deduct: 
Dividends'to sharenoldersam ae seen eae 16,000,000 16,000,000 
Changes in special reserves appropriated 
from surplus 
Investment valuation and currency 
reserve — Nets). won a ee eee 1,935,162 32,976,832 34,911,994 
Reserve for cash value deficiencies 
and amounts of negative reserves...... (19,353,851) 8,256,933 (11,096,918) 
Reserve for miscellaneous assets.......... 2,147,675 7,499,337 9,647,012 
Balance December 31)... 25 Ane ee eee $178,851,042 $244,055,493 $422,906,535 


Notes to Financial Statements 
December 31, 1980 


Note 1. 
Significant Accounting Practices 


The accounting practices followed by the Company 
are as prescribed or permitted by the Department of 
Insurance of Canada for the purpose of reporting to 


policyholders and shareholders. 


a. 


Investments in bonds, debentures and mortgages 
(debt securities) are basically carried at amortized 
cost with the securities of the life account adjusted 
by the unamortized balance of losses or gains on 
sales of securities. The difference between the 
proceeds on the sale of a debt security and its 
amortized cost is considered to be an adjustment 
of future portfolio yield, and is deferred and amor- 
tized over the period to maturity of the security sold. 


. Investments in stocks (equity securities) in the life 


account are carried at cost less an adjustment which 
consists of realized gains and losses as well as a 
market value adjustment which is a portion of the 
difference between adjusted book value and 
year-end market value of all equity securities. The 
adjustment at December 31, 1980 amounted to 
$75,839,370. Equity investments in respect of the 
accident and health business are carried at cost. 


. Real estate held for investment is carried at cost 


of $532,157,507 less accumulated depreciation of 
$37,814,963 and mortgage liabilities of $151,796,514. 
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eC: 


. Investments held for segregated investment funds 


are carried at market value. 

Income taxes are calculated using the deferred-tax 
method. The balance of deferred income taxes 
included in other liabilities at December 31, 1980 
was $25,871,638. 


. Income from subsidiaries is included in these state- 


ments under the equity method of accounting. 


. Policy reserves represent the amount required, 


together with future premiums and investment 
income, to provide for future benefits, administra- 
tive expenses and taxes on insurance and annuity 
policies. Policy reserves are calculated using assump- 
tions appropriate to the policies in force and 
recognize the deferral of certain costs of acquiring 
policies. The amount of unamortized deferred 
acquisition costs deducted in arriving at the policy 
reserves was $82,656,105 at December 31, 1980. 


. Net income includes earnings of the participating, 


non-participating and health insurance accounts. 
Earnings applicable to shareholders include net 
earnings of the non-participating and the health 
accounts and 212%, as restricted by law, of the 
distributions from the participating account. 


Note 2. 


Realized gains (losses) on sales of assets shown as an extraordinary item in net income include the results of: 


(i) all disposals of assets of the accident and health account; 


(ii) disposals of real estate in the life account; and 
(iil) gains due to foreign exchange transactions. 


Note 3. 


The special reserves appropriated from surplus are a requirement of the Department of Insurance of Canada. 


At December 31, the components were as follows: 


Participating account 


Investment valuation and currency reserve—net................... 
Reserve for cash value deficiencies and amounts of negative reserves... . . 
RESEIME TOP TMIS@ElIAMAOUS BESS. ..s0cecccsecanonaneduevounansee 


Non-participating and health accounts 


Investment valuation and currency reserve—net................... 
Reserve for cash value deficiencies and amounts of negative reserves. . . . 
ResenvesonmiscellaneotsiasSetsamn mm nar nancial) nine sne nian ene 


Note 4. 


Transactions in United States currency are recorded 
dollar for dollar with Canadian. 

Conversion to Canadian dollars of the excess of 
United States dollar assets over United States dollar 
liabilities at the rate of exchange prevailing at 
December 31, 1980 would have produced an increase 


Note 5. 


Transactions with related companies consist mainly 
of the provision of insurance benefits to other com- 
panies within the Power Corporation of Canada group 


Do 


1980 1979 
$ 9,553,429 $ 7,618,267 
18,645,772 37,999,623 
13,053,743 10,906,068 
$ 41,252,944 $ 56,523,958 
$ 54,873,293 $ 21,896,461 
40,543,959 32,287,026 
36,152,932 28,653,594 

$ 82,837,081 


$131,570,184 


in net assets of approximately $37,272,000. In accor- 
dance with reporting requirements, this amount is 
reflected in the balance sheet by a reduction in the 
investment valuation reserve shown in note 3 and an 
increase in unappropriated surplus. 


of companies. In all cases, such transactions are made 
in the normal course of business and at competitive 


prices. 


The Great-West Life Assurance Company 


Valuation Actuary’s Certificate 


To the Policyholders, Shareholders 
and Directors of 
The Great-West Life Assurance Company 


| have made the valuation of the policy benefit 
liabilities of The Great-West Life Assurance 
Company for its balance sheet at 31 December, 
1980 and its summary of operations for the year 
then ended. In my opinion: i) the valuation 
conforms to the Recommendations for Insurance 
Company Financial Reporting of the Canadian 
Institute of Actuaries; ii) the amount of the 


January 27, 1981 


Auditors’ Report 


To the Policyholders, Shareholders 
and Directors of 
The Great-West Life Assurance Company 


We have examined the balance sheet of The 
Great-West Life Assurance Company as at 
December 31, 1980 and the related summary of 
1980 operations and the statement of unappro- 
priated surplus for the year 1980. Our examina- 
tion was made in accordance with generally 
accepted auditing standards, and accordingly 
included such tests and other procedures as we 
considered necessary in the circumstances. 


Winnipeg, Manitoba, January 28, 1981 
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policy benefit liabilities makes proper provision 
for the future payments under the Company's 
policies; iii) a proper charge on account of those 
liabilities has been made in the summary of 
operations; and iv) the amount of surplus appro- 
priation for policies whose cash value exceeds 
the policy benefit liability is proper. 


|;O8 Parsonage? F-5:.Ay, Galera ee 
Senior Vice-President, 
Corporate Finance and Control 


In our opinion, these financial statements 
present fairly the financial position of the 
Company as at December 31, 1980 and the results 
of its operations for the year then ended in 
accordance with the accounting practices 
described in note 1 to the financial statements, 
applied on a basis consistent with that of the 
preceding year. 


Price Waterhouse & Co. 
Chartered Accountants 


Montreal Trust Company 
Condensed Financial Statements 


CONDENSED INCOME STATEMENT 


Interes Girompmont gages mae aa <1 fetal ore nl oc sl nee fons 
GEESHALCICOMIMIESS| ON SMin eaten eae ne Ore ay Ate co 


IMteLes Da (Cae wwneer IIe RS rte Oe Ae Basle tes 5 
Operating and other expenses.................0 000005 
HGO MC: aX CS Meum tes te Sere NEN em Pe th acer XA cans Arne 


NGHODELAlli gH COMIC mmr nel nrars fhe ebay iNew cokes ee oe oe 
PALIN SSD CUES LAL © simran at Mier rns he Aye one ne ee Mog e aa 
DINICEDUSe DE les hia Came woes ieee As sortie ani, be Se edhe os, Pa ok 
IMVESTORSES NALeLOImeaNIig Smet Menem eis cross ola a 


Book value of Investors’ investment in Montreal Trust— 
WERT MEG ita g's ain ale at 


*excludes share of extraordinary items of $729,000 in 1980 
and $160,000 in 1979. 


CONDENSED BALANCE SHEET 
Cash, bank deposits, treasury bills and secured loans........ 
SEGUMMEER, 6 ko chs Oc 86.3 we 0 Cen nee 
Mortgages and other investments. .................05- 
PremisesranGseC Ui MeN tammat nt eatin oe fone ook eer gegen ae 
@theasse (Samet Co Fees Suse len es SP ale 


Ota WASSC LStenenn UT grins Gk ee Suk gk a enucw ahs 


Guaranteed Trust Accounts 
DEDOSI(S aa Ie oe oe nes Oona ie ew ew le 
IVeSciIMNentaCertiniGaleSaemrgne ake siiciies fre oh eke wo ee 


O@thermltapliticsmeeeeerpwerne se ok ee Ses a as wie woes 


ShalChOlders@ecuit yaarmmn eae Waa = ale Gienere Sas sie dleuale 


OLA a DILICleCS MMMM MI ren, ois situa oc ty eth finds x 


Sy 


1980 
95,411,000 
40,504,000 
28,927,000 
47,412,000 


a 


212,254,000 


119,127,000 
81,215,000 
3,298,000 


203,640,000 


$ 40,513,000 


$ 165,276,000 
168,703,000 
937,573,000 

17,122,000 
13,613,000 


$1,302,287 ,000 


$ 393,124,000 
819,581,000 


1,212,705,000 
25,446,000 
64,136,000 


$1,302,287 ,000 


197.9 

$ 80,748,000 
33,423,000 
24,775,000 
32,779,000 
171,725,000 
96,165,000 
68,495,000 
1,074,000 
165,734,000 

$ 5,991,000 
$ Zeo2 
$ OO 
$ 3,017,000 


$ 36,889,000 


$ 165,312,000 
175,409,000 
836,878,000 

14,966,000 
13,231,000 


$1,205,796,000 


Si 13, 9917000 
814,068,000 


1,128,059,000 
20,923,000 
56,814,000 


$1,205,796,000 


Consolidated-Bathurst Inc. 
Condensed Financial Statements 


CONDENSED INCOME STATEMENT 1980 1979 
NG@t sal@sinc..c v,.AeeReehe ene ne ee oan ee $1,389,433,000 $1,244, 312,000 
Other incomes setae oe Goer one eee Pe eee eee 14,324,000 10,374,000 

1,403,757,000 1,254,686,000 
Cost of goods sold, including depreciation... saan 1,086,574,000 994,993,000 
Administrative.and selling expenses a...) 05 erasers 86,370,000 76,211,000 
Interest and provision for exchange charges. ............ 29,886,000 28,023,000 
lCOME: Taxes a tee eee ee 78,412,000 57,058,000 
Minority: Interest 3a. «2 ae + chen ce mee 136,000 142,000 

1,281,378,000 1,156,427,000 


Earnings before extraordinary items..................4. 
Earnings per COMMON shiate=-r aera ern 
Dividends declared per common share. ................ 
Power Corporation’s share ot earnings s.sse en ee 


Book value of Power's investment in Consolidated-Bathurst — 
year-@nd. «oi ae 


*excludes share of extraordinary items of $1,663,000 in 1979. 


CONDENSED BALANCE SHEET 


Current: assets. nc. se en ee ee ee ee 


$ 122,379,000 


$ 5.42 


$ 2.00 


$ 45,405,000 


$ 216,682,000 


$ 492,291,000 


$ 98,259,000 
$ 4.27 
$ 1.00 
$ §=35,501,000 


$ 175,269,000 


$ 476,390,000 


Property.and. plant—-net 2...) 4s pane nee eee eee 523,388,000 435,085,000 
Investments and) Other assets acne aiertnne nner 120,879,000 80,379,000 
Total Assets»... c-7 42 ah ee oe ee ee ee $1,136,558,000 $ 991,854,000 


Current liabilitiess 5 cesar ree 


$ 231,545,000 


$ 186,757,000 


Long-term, debt:sc jee eee 216,776,000 231,950,000 
Deferred income taxes and provisions.................. 197,895,000 166,462,000 
Minority interest and preferred equity.................. 46,917,000 48,144,000 
Common’ sharehoiders’ equity. einen nen ee 443,425,000 358,541,000 

Total Liabilities eg ce. yaesen eee eee $1,136,558,000 $ 991,854,000 
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Power Corporation of Canada 


Registered Office 
Transfer Agent and Registrar 
Stock Listings 
Common Shares 
Participating Preferred Shares 


First Preferred Shares 


759 Victoria Square, Montreal, Québec H2Y 2K4 


Montreal Trust Company, Montréal, Toronto, Calgary, Vancouver 


Montreal, Toronto and Vancouver Stock Exchanges 
Montreal Stock Exchange 


Montreal and Toronto Stock Exchanges 


Si vous préférez recevoir le rapport de Power Corporation en francais, veuillez 
vous adresser au Secrétaire, Power Corporation du Canada, 759, Square Victoria, 
Montréal (Québec) H2Y 2K4. 


Principal Subsidiary and Affiliated Companies 


Canada Steamship Lines Inc. 
Montréal, Québec 


Voyageur Enterprises Limited 
Montréal, Québec 


Kingsway Transports Limited 
Dorval, Québec 


The Investors Group 
Winnipeg, Manitoba 


The Great-West Life Assurance Company 
Winnipeg, Manitoba 


Montreal Trust Company 
Montréal, Québec 


Canadian Shipbuilding & Engineering Limited Consolidated-Bathurst Inc. 


Collingwood, Ontario 


Montréal, Quebec 
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Power Corporation of Canada 


Board of Directors 


**Wilbrod Bherer, C.M., Q.C. 


*James W. Burns 
*Peter D. Curry 
*Paul Desmarais, O.C. 
Gérard Eskenazi 
**William M. Fuller 
Pierre Genest, Q.C. 
Jean-Paul Gignac, O.C. 
*Roland Giroux, C.C. 
Pierre Haas 
Robert H: J NES 4 
*Arthur F. Knowles, C.A. 
Paul E. Martin 
*W. Earle McLaughlin 
Paul Britton Paine, Q.C. 
John G. Porteous, Q.C. 
Claude Pratte, Q.C. 


**The Hon. John P. Robarts, 


PCI CCHO.G 
*Robert C. Scrivener 
William E. Simon 
Peter N. Thomson 
*William 1.M. Turner, Jr. 


President, Tele-Capital Ltd. 

President of the Corporation 

Deputy Chairman of the Corporation 

Chairman and Chief Executive Officer of the Corporation 
Managing Director, Compagnie Financiére de Paris et des Pays-Bas 
Partner, Wm. & A.P. Fuller 

Partner, Cassels, Brock 

President and Chief Executive Officer, lron & Steel Company of Trinidad & Tobago Limited 
Company Director 

Chairman, Paribas International 

President and Chief Executive Officer, The Investors Group 

Senior Vice-President of the Corporation 

President and Chief Executive Officer, The CSL Group Inc. 
Company Director 

Chairman of the Board and President, Montreal Trust Company 
Partner, Ogilvy, Renault 


Partner, Létourneau & Stein 


Partner, Stikeman, Elliott, Robarts & Bowman 

Company Director 

Chairman, Crescent Diversified Ltd. 

Chairman, TIW Industries Ltd. 

President and Chief Executive Officer, Consolidated-Bathurst Inc. 


*Members of the Executive Committee 


**Members of the Audit Committee 


Officers 


Paul Desmarais, O.C. 
Peter D. Curry 

James W. Burns 
Arthur F. Knowles, C.A. 
Claude Bruneau 

Paul E. Martin 

John A. Rae 
Frederick D. Sneider 
André Gervais, C.G.A. 
Paul Morimanno, C.A. 
Pierre Préfontaine 


Chairman and Chief Executive Officer 

Deputy Chairman 

President 

Senior Vice-President 

Vice-President, Secretary and General Counsel 
Vice-President 

Vice-President 

Vice-President 

Controller 

Treasurer 


Assistant Secretary 
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Power Corporation of Canada—a 
company with substantial interests 
in transportation, shipbuilding, 
financial services, pulp and paper, 
packaging and newspapers — is 
actively involved with the com- 
mercial and industrial life of 
North America and has interests, 
through subsidiaries and affiliates, 
elsewhere in the world. 

While Power Corporation’s 
ultimate responsibility to its 
shareholders is to provide a fair 
_return on their investment, a 
primary objective is to select and 
develop management in each 
operating unit with the skills and 
expertise capable of building and 
maintaining well-managed com- | 
panies within the free enterprise 
system. 

The Company operates on 
a decentralized basis, with the 
chief executive officer of each 
subsidiary and affiliated com- 
pany responsible to its own board © 
of directors for the progressive | 
and profitable management of 
the company. eas 

Power Corporation monitors - 
the performance of each of the 
companies, analyzes financial a 
results and participates, through 
its board representatives, in 
major management decisions. 
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June 30th, 1980 


Power Corporation of Canada 


Statement of Consolidated Earnings 


[ Unaudited ] 


Gross revenue from operations .................. 


EAMMESTROMCMIEMONS concscnescccacgspsocces 


Share of earnings of subsidiary and 


afiillated COMpPAnICS MEEE RE Rees 


Income from investments ...................202- 


Interest on long-term debt ...................25- 
Provision for depreciation ...................2+. 


Provision Onincome taxes mere ee eenee eee nee 


Earnings before extraordinary items ............. 


Extraordinary JtemSumriss vacate ctor ee ators e 


NetiearningS marie -nctan at ocke s sictrie.c broieiorerean ce se 


Earnings per 15¢ participating preferred 
and common share 


Before extraordinary items .................... 


After extraordinary items ..................... 


(Thousands) 


Three months ended 
June 30 
1980 1979 
$109,497 $ 81,416 
$ 14,641 $ 8,466 
25,672 23,364 
3,413 2,640 
43,726 34,470 
5,749 4,738 
4,568 3,846 
5,443 2,021 
15,760 10,605 
27,966 23,865 
(1,620) 3,006 
$ 26,346 $ 26,871 
$1.09 $0.93 
$1.02 $1.04 


Six months ended 
June 30 
1980 1979 
$155,719 $115,344 | 
$ 14,263 $ 6,986 | 
49,516 38,755 
6,562 5,161 
70,341 50,902 
11,212 9,495 | 
6,027 5,059 
5,498 1,336 
22,737 15,890 
47,604 35,012 | 
7,255 4,217 
$ 54,859 $ 39,229 
$1.85 $1.35 | 
$2.13 $1.52 | 


Power Corporation of Canada 


Statement of Changes in Consolidated Financial Position 
[ Unaudited ] 


(Thousands) 


Six months 
ended June 30 


1980 1979 
Source of Funds 
From operations 
Earnings berore extraordinary, items mee ieee ie Lee ee eee eee $ 47,604 $ 35,012 
Non cash charges (credits) 
Provisionforndepreciationgerrerrc ect aaa ee eee ene ee 6,027 5,059 
DeTerred, INCOME taxes 9 28. sasvoce eaneiee orate mac hs ee ee ena ae oe (560) 1,006 
Earningsinotireceived in Cash: ian. antisense ont eee ee eer eine meee (35,820) (31,216) 
17,251 9,861 
Disposaliofstixed assets# yin. as oe soe hee ens ek OR ee re ee ac 2,049 2,819 
Disposaliofinvestments: 92 shies gatecese's serait omreo ina, os Aevnearae eran ante mieterereie tere 963 21,697 
Gain on disposal of short-terminvestments ...............:eeeccee cece eeeees 8,319 — 
ISsueromlong-tenm debt meee... 2c cto e citer cracy ootetesie side Oe Tere ieee ce cee 5,661 —_— 
MACE NERTIE: cconattes supine Sa son ouoe a neomenomin ; con Soon.donadnacomese 859 (1,775) 
35,102 32,602 
Use of Funds 
PACIGITIONS TO NIXED ASSELS. =o. sis pi ersnesa's ov able male ici 4m sis, a eMNNmNemigamget Aare stage Sates 13,883 2,014 
CERO ESTIALLGY 6 Gord cade 2 OR eR pee ERI o bdo cho miomon genious 21,617 12,674 
Reduction Omlong-telin de btmerrey tertile cre settee: enero a terete tienen 8,680 9,422 
Redemption of preferred shares serieSA  .........--- eee e cece cece cece teens — 229 
Acquisition of first preferred shares for cancellation ...............0.eeeeeeeee 902 866 
Dividends — non-participating preferred shares ............--ee eee e cece ee eee 458 496 
participating preferred shares .....+......: fersemer ose oars neue 1,390 834 
COMMONMSHAFCS re site lets. chee ec oesctaue e, ot eueusbdltena ter er eeeremeotarctetone somckomens 11,369 6,821 
58,299 33,356 
Decrease in Working Capital .................- 0 cece renee ete teens $ 23,197 $ 754 


To the Shareholders 


The consolidated earnings before extraordinary items 
of Power Corporation of Canada for the three months 
ended June 30, 1980 amounted to $27,966,000, compared 
with $23,865,000 for the three months ended June 30, 
1979. These consolidated earnings, after providing for 
dividends on non-participating preferred shares, are 
equivalent to $1.09 as against 93 cents per participating 
preferred and common share for the same period last 
year. Earnings from operations of The CSL Group Inc. 
were $14,641,000 on gross revenues of $109,497,000, 
compared with earnings of $8,466,000 on gross revenues 
of $81,416,000 last year. The Corporation’s share of 
earnings of unconsolidated subsidiaries and affiliated 
companies was $25,672,000, compared with $23,364,000 
last year. After allowing for the extraordinary losses 

of $1,620,000 in the second quarter, compared with gains 
of $3,006,000 last year, the earnings are equivalent to 
$1.02 per participating preferred and common share as 
against $1.04 in 1979. 


For the six months ended June 30, 1980, the 
consolidated earnings before extraordinary items 

were $47,604,000, compared with $35,012,000 for the 
six months ended June 30, 1979. These consolidated 
earnings, after providing for dividends on non- 
participating preferred shares, are equivalent to $1.85 
as against $1.35 per participating preferred and 
common share for the comparable prior year period. 
Gross revenue from operations was $155,719,000 in 
1980 compared with $115,344,000 in 1979. Earnings from 
operations were $14,263,000, compared with $6,986,000 
for the first six months of last year. The share of 
earnings of the Corporation’s unconsolidated sub- 
sidiaries and affiliated companies was $49,516,000 

this year, compared with $38,755,000 in 1979. After 
allowing for extraordinary gains of $7,255,000, 
compared with $4,217,000 for the first half of 1979, 

the earnings are equivalent to $2.13 per participating 
preferred and common share, as against $1.52 last year. 


The Board of Directors today declared the regular 
quarterly dividend on the first preferred shares. 
Dividends of 25 cents per share on the participating 
preferred shares and cn the common shares were also 
declared in respect of the quarter ending September 30, 
1980, and will be payable September 30, 1980 to 
shareholders of record as at the close of business 

on September 16, 1980. 


On behalf of the Board 


Paul Desmarais 
Chairman and Chief Executive Officer 


Montréal, August 13, 1980. 


